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'l'he 
advantagc of techrrical progress and thc countries

of the periphery

It was statcd in thc prececling section that thc advantages o[ technical
progress have been mainly concentrated in the industrial centres and
havc not directly extended to tlre counties making up the periphery
of thc rvorld's economic system. The increased productivity of the in-
dustrial countries certainly stirnulated the demand for plimary products
arrd thrrs coDstituted a dynamic factor of thc utmost importance in the
cleveloprncnt of Latin Aurerica. That, however, is distinct lrom the
qucslior (l iscussed below.

Spcakirrg gcuerally, technical progress seems to have bccn greater in
irrdrrstly lhan in the primary production of pcripheral countties, irs
was poirted out in a recent study on price relations.l Consequently, if
pliccs had been reduced in proportion to increasing productivity, thc
rcrlrrctiorr should have been less in the case of primary products than i|
that of rnanufactures, so that as the disparity benveen productivit ies in'

, 1 crcascd, the price relationship betu'een the nvo should have shorvn a
\{ stcady r'rrrprovement in favour of the countri€s of the periphery.

Flarl this happened, the phcnomenon would have bccrr of profound
signi0c;rnce. The countries of thc periphery would have benefited from
thc fall in price of l inished industrial products to the srrne cxtent as thc
rorrrrLrics of the centre. The benefits of technical plogress rvould thus
Iravc bccn disbibuted alike throughout the lvorld, in accordance with
the irnplicit premisc of the scherna oI the international division of labout,
arrrl Latin America would have had no economic advantase in industrial '
izin;3-. On the contrary, the region would have suf{ererl a dcfinite loss,
unti l i t had achieved the s;rrne productive efficiency as the industial
cou ntrics,

-I 'hc above supposition is not bornc out by the facts. As can be seen in
' Lhc irr(lexcs oI table l, thc pricc relatio[ tulned steirdily aqainst primary

ploclrrr:t ion from the l8?0's unti l the Sccond f,trorld Wai. ft? is ."gt"ttubl"
thirt rhc pricc indexes do not rclicct t lre differcnccs in quality ol f inishcd
plo<ltrcts. For this reason, it rvas rrot possiblc to take them into account

. in these consiclerations. )With the sarne amount of prirnary products, only
^ \'/' '{ i3 |cr ccnt of rhe finiShed manulactures u'hich could be bought in the

1860's \!ere to be had in the 1930's: in other t 'olds, an average of 58.6
per ccllt lrore priurary pro(lucts rvas nceded to buy thc sar e amount of

1'Post  War Pr ice Relat ions in Tr idc lJetween Under-devcloDcd and Indusrr ia l ized
Countr  ics" ,  document E/CN. l /Sub.3/1V.5.
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During the expansion of the last war, as in the case of all cyclical ex-

pansionsl the relation moved in favour of Primary Ploducts Now, how-'

ever, although there has not been a recession, a tyllical readjustmcltt is

taking placel rvith the result that Prices of ptinraly Products are losing
their former advantage.

The pointing orrt of this disparity benvccn prices does not imPly
passing 

-iudgment 
rcgarding its significance fi-otn other Points of view'

f it .o"ia't. ""rgued, 
oi grou'nds of iquity, that tlle counffi;s which strove

I to achieve a high degrei of technicai efficiency were in no way obliSed to

/ share its fruits"wirh ihe rest of the world. FIad they done so, they would

/ (( not have reached their enormous capacity to save, without which it

/ 
" rnight well be asked whcrher technical piogress would have achieved

I the intense rhythm which characterizcs capitalist development. In any
' 

case '.he productive technique exists and is at the disposal of those witlt

z{a--- rd in* to the reDort  a l readv quoted.  Thc f igurcs lot  lhc lh i r t ies go only as lar
as 1938 incl ;s ive.  Thc i l r ta g i ren ar i  the Dourt l  of  Trrdes avcrage Pr ice indexes for
British imports and exports represenlative of world priccc Jor raw malerials and manu'
factured gbods respecrivety.


